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Impact of Land Grabbing (as reported by 
Development Institutions)

 Increased land concentration, forced evictions, and 
land use changes to the detriment of food security, 
biodiversity, and the environment (IFAD 2009)

 Displacement of local communities, land 
encroachments, strong negative gender effects, 
environmental destruction, failure to create jobs, 
massive transfers of land for free (World Bank 2010)



Despite all evidence…

Farmland Investments leading to Land Grabs 

transformed 

from Threat… 

…to Opportunity 

to achieve Economic Growth and      
Broader Development Goals



Land grabs as development “tools”

 Improve productivity of underutilized, “idle” lands
 portraying the expansion of large-scale, capitalized, industrial 

agriculture as the only viable strategy to achieve tangible 
development outcomes and address global food and energy 
security needs

 Create conditions for new contractual agreements 
between smallholders and agribusiness

 contracts assumed to create employment and “enable” small 
producers to gain access to inputs, credit, technologies, and 
“secured” markets



Increase production….

 Who, how, for what market?

 Food crisis during record food harvests

 Ecological implications of industrial farming 

 Drawing attention away from redistribution agendas



Idle lands…

 Assessment based on satellite images, agro-
ecological simulations, official census data

 Top-down calculations of productivity rather than 
on-the-ground understanding of actual land uses

 Inventories of available land based on “official” 
recognition of land rights/land uses—instrument of 
territorial rule



Source: SLIEPA 2009



Land grabs  Development

Through “transformative” contract farming



Source: Chen 2010
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Contract Farming

 Structure the operation of markets to the advantage of dominant 
agents

 Monopoly power over inputs + role of debt

 Monopsony control of processing facilities and market access

 Introduction of new technologies, farming practices, working 
routines

 Exploitation of unpaid rents and labor

 Adverse incorporation— “recomposition” of peasant producers 
through conditions of subordination (dispossession of peasant 
livelihoods)



Beyond the formulation of 
win-win narratives…



Development Institutions’ Involvement in Land 
Grabbing

 Direct Involvement in International Investment 
Funds 

geared toward the promotion of farmland    
acquisitions and agribusiness development

 Cornerstone or Anchor Investors

 Crucial role in attracting private capital



Investment Sector Type of Investment Development Institutions Involved

Agri-business Smallholders

Actis Africa Agribusiness 
Fund

X Private equity investments in agro-
infrastructure, agro-processing, and the bio 
fuel sub sectors.

Commonwealth Development Company (CDC)/British 
Govt.

Africa Enterprise Challenge 
Fund

X Special partnership initiative of AGRA to 
encourage private sector investment

Australian Government Aid Program, the UK Department 
for International Development (DFID), IFAD, and the 
Netherlands Ministry of Foreign Affairs (NMFA).

African Agriculture Fund X Private-sector companies with strategies to 
increase and diversify food production and 
distribution

IFAD, AfDB, the French, and Spanish Agencies for 
International Development Cooperation, AGRA—core 
funding from the UK’s Department for International 
Development (DFID)

Africa Seed Development 
Fund

X Seed companies AGRA

Emerging Capital Partners 
Africa Fund

X Equity and quasi-equity investments such as 
convertible debt focusing on high-growth 
agribusinesses

AfDB, IFC, OPIC (US Government Development 
Finance Institution) and CDC

Africa Agribusiness 
Investment Fund (Agri-Vie)

X Agri-business value-chain AfDB, Industrial Development Corp (using money from 
EIB)

Fanisi Venture Capital 
Fund

X Agribusiness, Retail, Financial Services Proparco (DFI majority owned by the French 
government), Finnfund (Finnish government's 
development finance agency), IFC

Aventura Rural Enterprise 
Fund

X Agribusiness value-chain and rural services EIB, FMO (The Netherlands’ Entrepreneurial 
Development Bank), CDC, and Finn
Fund

India Agribusiness Fund X Agri-business, agro-infrastructure IFC, FMO, CDC, DEG (German Development Bank)

Atlantic Coast Capital Fund 
(ACRF)

X Agribusiness, transportation and logistics, 
financial services, mining and 
manufacturing 

AfDB, CDC, EIB, FinnFund, and IFC

AfricInvest Fund X Agribusiness companies IFC, AfDB and EIB

Altima One World 
Agriculture Development 
Fund

X Agri-business production IFC



Technical Assistance and Advisory Services

 Opening land markets—Rewriting Land Laws and 
Leasing Legislation

 Creating Investment Promotion Agencies

 Cutting down administrative barriers 



Investment Promotion Regime

 Provide legal protection against “adverse host state 
action” such as expropriation and arbitrary 
treatment

 Provisions on “national treatment,” profit 
repatriation, and currency convertibility

 Direct access to international arbitration (investor-
to-state claims within state-to-state agreements)



Source: SLIEPA 2009



Source: SLIEPA 2009



Source: SLIEPA 2009



“Broader Development 
Outcome”

increased land grabbing and 
rural dispossession 

on a global scale

Promoting enhanced rights and 
protections for private investors
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